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GENERAL ADVICE WARNING

Any advice contained in this presentation has been prepared without taking into account your objectives, financial situation or needs.
Before acting on any advice in this presentation, WealthHub Securities recommends that you consider whether the advice is appropriate
for your circumstances.

WealthHub Securities recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document
available at nabtrade.com.au before making any decision about a product including whether to acquire or to continue to hold it.
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AGENDA

GEMMA DALE (MODERATOR)

Director
SMSF & Investor Behaviouir,
nabtrade

VIHARI ROSS

Head of Franchises -
Portfolio Manager,
Magellan Asset Management

ROGER MONTGOMERY

Founder & Chief Investment Officer
Montgomery Investment
Management

CATHERINE ALLFREY

Principal and Portfolio Manager,
Wavestone Capital

Opening remarks and @
what we’ll discuss

* Lessons from 2017 50 minutes
» Top long-term investment themes

» Stock ideas for 2018 and beyond

* Risks on the horizon

» Cryptocurrencies, medical marijuana
and lithium — buy or sell?

Q&A and closing remarks @

20 minutes

« Don’t forget, you can submit
questions at any time

* You can also download the
presentation
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MAGELLAN ASSET MANAGEMENT - DISCLAIMER

This presentation (‘Presentation’) has been produced by Magellan Asset Management Limited (‘Magellan’) ABN 31 120 593 946, AFS Licence No 304 301 and has
been prepared for informational and discussion purposes only and does not constitute an offer to sell or a solicitation of an offer to purchase any security or
financial product or service. Any such offer or solicitation shall be made only pursuant to a Product Disclosure Statement, Information Memorandum or other offer
document (collectively ‘Offer Document’) relating to a Magellan financial product or service. A copy of the relevant Offer Document relating to a Magellan product
or service may be obtained by calling Magellan on +61 2 9235 4888 or by visiting www.magellangroup.com.au. This Presentation does not constitute a part of any
Offer Document issued by Magellan. The information contained in this Presentation may not be reproduced, used or disclosed, in whole or in part, without the prior
written consent of Magellan.

Past performance is not necessarily indicative of future results and no person guarantees the performance of any Magellan financial product or service or the
amount or timing of any return from it. There can be no assurance that a Magellan financial product or service will achieve any targeted returns, that asset
allocations will be met or that a Magellan financial product or service will be able to implement its investment strategy and investment approach or achieve its
investment objective.

Statements contained in this Presentation that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of Magellan.
Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon. Additionally, this Presentation
may contain “forward-looking statements”. Actual events or results or the actual performance of a Magellan financial product or service may differ materially from
those reflected or contemplated in such forward-looking statements.

Certain economic, market or company information contained herein has been obtained from published sources prepared by third parties. While such sources are
believed to be reliable, neither Magellan or any of its respective officers or employees assumes any responsibility for the accuracy or completeness of such
information. None of Magellan or any of its respective officers or employees has made any representation or warranty, express or implied, with respect to the
correctness, accuracy, reasonableness or completeness of any of the information contained in this and they expressly disclaim any responsibility or liability
therefore. No person, including Magellan has any responsibility to update any of the information provided in this Presentation.

Neither this Presentation nor the provision of any Offer Document issued by Magellan is, and must not be regarded as, advice or a recommendation or opinion in
relation to a Magellan financial product or service, or that an investment in a Magellan financial product or service is suitable for you or any other person. Neither
this Presentation nor any Offer Document issued by Magellan takes into account your investment objectives, financial situation and particular needs. In addition to
carefully reading the relevant Offer Document issued by Magellan you should, before deciding whether to invest in a Magellan financial product or service, consider
the appropriateness of investing or continuing to invest, having regard to your own objectives, financial situation or needs. Magellan strongly recommends that you
obtain independent financial, legal and taxation advice before deciding whether to invest in a Magellan financial product or service.

Any trademarks, logos, and service marks contained herein may be the registered and unregistered trademarks of their respective owners. Nothing contained herein
should be construed as granting by implication, or otherwise, any license or right to use any trademark displayed without the written permission of the owner.
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MONTGOMERY INVESTMENT MANAGEMENT - DISCLAIMER

The content in this presentation was contributed by a representative of Montgomery Investment Management Pty Limited Ltd
(ABN 73 139 161 701) (AFSL No. 354564)

The information provided does not take into account your investment objectives, financial situation or particular needs. You should
consider your own investment objectives, financial situation and particular needs before acting upon any information provided and
consider seeking advice from a financial advisor if necessary.

Future investment performance can vary from past performance. You should not base an investment decision simply on past performance.
Past performance is not an indicator of future performance. Investment returns reviewed in this document are not guaranteed, and the
value of an investment may rise or fall.

The content in this presentation is based on information obtained from sources believed to be reliable as at the time of compilation.
However, no warranty is made as to the accuracy, reliability or completeness of this information. Recipients should not regard this
information as a substitute for the exercise of their own judgement or for seeking specific financial and investment advice. Any opinions
expressed in this document are subject to change without notice and Montgomery is not under any obligation to update or keep current
the information.

This presentation is not an offer or a solicitation of an offer to any person to deal in any of the securities/instruments mentioned in
this document.
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WAVESTONE DISCLAIMER

Unless otherwise specified, any information or advice contained in this publication is current as at the date of this publication and is
provided by Fidante Partners Limited ABN 94 002 835 592, AFSL 234668 (Fidante Partners), the responsible entity and issuer of interests in
the WaveStone Australian Share Fund and WaveStone Dynamic Australian Equity Fund (Funds). WaveStone is authorised to provide
financial services to wholesale clients only (within the meaning of the Corporations Act 2001 (Cth)).

For information about the Funds, you should contact Fidante Partners Limited (ABN 94 002 835 592, AFSL 234668), the responsible entity of
those funds, by calling their Investor Services Team on 13 51 53 or visiting www.fidante.com.au. Any information provided is general in
nature and does not take into account your personal circumstances, financial needs or objectives. Before acting on any information, you
should consider the appropriateness of it and the relevant product having regard to your objectives, financial situation and needs. In
particular, you should seek independent financial advice and read the relevant Product Disclosure Statement or other offer document prior
to acquiring a financial product. Please also refer to the Financial Services Guide on the Fidante Partners website. Past performance is not a
reliable indicator of future performance.
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WHAT WAS YOUR BIGGEST LESSON DURING 20177

e

VIHARI ROSS

Don’t look in the
rear-view mirror

Tech change

TECHNOLOGY ADOPTION IS ACCELERATING

Smartphones
Web

Mobile phone
PC

Television
Radio
Telephone

Electricity
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WHAT WAS YOUR BIGGEST LESSON DURING 20177

ROGER MONTGOMERY

Shifting
sentiment

Risk

S&P 500 VALUATIONS SINCE 1880

i ¥

ANNUALISED SHARPE RATIO

VIX VS. S&P 300 P/E
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WHAT WAS YOUR BIGGEST LESSON DURING 20177

CATHERINE ALLFREY

Focus on
fundamentals

&

Valuation discipline

|:||:|rl|
lo

(S]]

Valuation discipline became
very important

2017 was a stock pickers market,
2018 shaping up the same

Companies have started to
reinvest capital for growth
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WHAT WAS YOUR BIGGEST LESSON DURING 20177

%]

@

VIHARI ROSS ROGER MONTGOMERY CATHERINE ALLFREY
Don’t look in the Shifting Focus on
rear-view mirror sentiment fundamentals

() {3

Tech change Risk Valuation discipline

ﬁ It’s lightning response time Z/7
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WHICH INVESTMENT THEME OFFERS THE BEST POTENTIAL?

%]

WHAT'S HAPPENING IN THE ADVERTISING MARKET?

2006-2016 global advertising market share (ex-China)

50
=0l -23.7%
VIHARI ROSS :
HO[ 1.1%
Rise of digital 30 -
advertising platforms G $12.2%
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Impact on
advertising
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WHICH INVESTMENT THEME OFFERS THE BEST POTENTIAL?

ROGER MONTGOMERY

Value
investing

ol

Value
and risk

12

THE RELATIVE GAME
66

Valuations seem to be aligned

with historical benchmarks only AND
after account is taken of the

level of bond yields.”

Then (11/9/2017)

US 10 Yr

Yield 2.15%
P/E 46.5
Growth 0%
S&P 500

P/E 30.3
Growth 6.40%

(14

Equity markets continue to be
vulnerable to the risk of a snapback
in bond markets, should term premia
return to more normal levels.”

Now (08/03/2018)

US 10 Yr

Yield 2.8%
P/E 34.7
Growth 0%
S&P 500

P/E 33.6
Growth 6.40%
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WHICH INVESTMENT THEME OFFERS THE BEST POTENTIAL?

HEALTHCARE

Proven franchises, global reach, growth underpinned by strong demographics

HISTORIC AND PROJECTED OVERNIGHT BED DAYS 1. Demog ra p hic tai lWi nd S

3,000,000 S PR el are the unavoidable driver
CATHERINE ALLFREY of demand
500, = -
2,000,000 - 2. Multiple growth drivers —
Healthcare ﬁ —1 7 organic, expansion and
e — outsourcin
—— m
1,000,000 ; ]
RAMSAY 3. Global reach and
500,000 |- — HEALTH CARE .
' opportunity
DZDDS 2011 2014 2017 2020 2023 2026 2029 2032 2035 2038 4. Concentrated market
RS EE e B structure and negotiating
Projectad hepaes SERSRRTE oeees® position. However,
ueenslan ealtl ata for total hospital be ays .
Projections by Hardes & Associates (Other State ResMed regu latory r'ISkS Should n’t
data mirrors these projections). .
E be ignored
Demand
and growth
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WHICH INVESTMENT THEME OFFERS THE BEST POTENTIAL?

e

-
]

VIHARI ROSS ROGER MONTGOMERY CATHERINE ALLFREY

Rise of digital Value Healthcare
advertising platforms investing
Impact on Value Demand
advertising and risk and growth

ﬁ It’s lightning response time Z/7
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WHICH TWO
STOCKS?

a VIHARI ROSS

Alphabet

Investment style: Growth

* Alphabet's search advertising business is
dominant globally and continues to deliver
strong growth driven by mobile search,
YouTube, and programmatic ad tools

* Alphabet is leading the race in artificial
intelligence and digital assistants, which
presents enormous potential for search
monetisation and beyond

* Adjusting for cash and other bets we
consider Alphabet to be undervalued

Alphabet stock overview
* Sector: Technology

* Stock code: GOOG:NAS

* 5-year return: +93%

* Market cap: US$759 billion
« Dividend: Nil

Investment style: Growth

* FB's users and engagement continue to
grow year on year. It now has ~2.1b
monthly active users

* FB is successfully monetising engagement
with a 48% total ad revenue growth in the
last year

* The platform is incredibly valuable to
advertisers and we assess the stock
is undervalued

Facebook stock overview:
* Sector: Technology

* Stock code: FB:NAS

* 5-year return: +543%

» Market cap: US$524 billion
+ Dividend: Nil
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ADVERTISING WINNERS

P
Advertising % Dominant Current core Current P/E Nascent businesses
of revenue revenue growth

You([T)
~90% 0 21X

(adjusted)*

Google ~90%

Search market

share (ex-China) WAYMO  Google CloudPlatform

100% >2 tﬂig?: ~50% 23X (® WhatsApp
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WHICH TWO
STOCKS?
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@ ROGER MONTGOMERY

@ REA Group

Investment style: Value

* REA has the ability to raise prices, despite
an excess supply of websites in Australia
offering to list a vendor’s home or
investment property — many for free

* REA has been regularly raising prices either
directly or by creating and offering superior
products and services

* The result has been a strong growth in
revenues despite the fact that listing
volumes have been declining nation-wide
for some years

REA Group

* Sector: Technology

* Stock code: REA:ASX

* 5-year return: +185%

» Forward P/E: 38.29

* Market cap: A$10 billion

* Dividend: 1.3% (fully franked)

challenger £

Investment style: Value

« The fundamental drivers are very strong
with an aging population looking for a
secure income stream in retirement

* Regulatory changes that are
due to be introduced will
most likely benefit annuities

* Challenger’s market position is very strong
and although we do think there will be
additional competition in the future, we
believe the company has built a strong
moat around itself

Challenger

* Sector: Financials

* Stock code: CGF:ASX

* 5-year return: +211%

* Forward P/E: 18.45

* Market cap: A$7.6 billion

- Dividend: 2.8% (fully franked)
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KEY DRIVERS

REA GROUP

REA GROUP WEEKLY DEPTH AD VOLUMES

110,000
WPremiere
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= Post-retirement assets - superannuation spending phase
mPre-retirement assets - superannuation savings phase

Pre-retirement
Super savings phase

* Funds management
target market

* Supported by mandated
and increasing
contributions

Revenue ($m) EBITDA ($m) EPS (cents)
s s s
XOTPEIZSErEEOE

Post-retirement Annual transfer
Super spending phase from pre to post
- Life target market retirement phase

« Supported by ageing ~$6Obn1

demographics, rising

savings and Government i n 2018

enhancing retirement phase
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') ' CATHERINE ALLFREY

>

O CSI- Fashlsd?

M Investment style: Growth Investment style: Growth
* Robust demand growth for core IG » Demographics trends of an ageing (and
products — increasing penetration, new growing) population intersecting with
indications and geographic rollout technology and innovation
* Scale and efficiency benefits in « Largest player in the obstructive sleep
manufacturing means lowest cost producer apnea market which is growing single

WHIBH TWU  Expanding portfolio of specialty products, mid digits
reward for R&D investment and potential * Expanding in the hospital and home care
? margin expansion respiratory ventilation market
STOCKS

CSL stock overview: ResMed stock overview:

* Sector: Healthcare * Sector: Healthcare

* Stock code: CSL:ASX * Stock code: RMD:ASX

* 5-year return: +171.7% * 5-year return: +186%

* Market cap: A$73 billion * Market cap: A$17.3 billion

« Dividend: 1.2% (no franking) « Dividend: 1.6% (no franking)
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o 3
Q M VIHARI ROGER CATHERINE

ROSS MONTGOMERY ALLFREY

WHICH TWO Alphabet (® reacroup CSL
STOCKS? | o
challenger £2 I~

Investment style: Investment style: Investment style:
Growth Value Growth

Z/7 It’s lightning response time ﬁ
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THE SINGLE BIGGEST RISK FOR INVESTORS?

VIHARI ROSS
Rise in
interest rates

X ) O
X

Long term
interest rates

21

PROBABLE PATH OF LONG TERM INTEREST RATES

10 year US Treasury yields

6%

5%

4%

3%

2%

1%

0%

Pre-GFC
~5% average

1998-2007

2008-2016

Next peak likely
below historical levels

Medium term

Longer term
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THE SINGLE BIGGEST RISK FOR INVESTORS?

ROGER MONTGOMERY

High P/E
concept stocks

M

Growth and
disruption

22

HIGH P/E CONCEPT STOCKS

66

EPS growth for these companies are expected to increase circa 30% annually
for the next 10 years on our modelling. Are investors being unrealistic?”

- Roger Montgomery

Afterpay Touch Holdings (APT:ASX)

1 Year Price Performance +179.26%

ot O,

Forward P/E = 67.6

Kogan.com (KGN:ASX)

1 Year Price Performance +179.26%

ot O,

Forward P/E = 54.7
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THE SINGLE BIGGEST RISK FOR INVESTORS?

INFLATION

Biggest tail risk for investment markets

1. Inflation has been
muted globally

1. No more spare capacity in DM. (Next step = Inflation)

Developed Economies: Spare capacity running out

2. US has the least spare
capacity with the tax
cuts expected to

CATHERINE ALLFREY

Return of stimulate further
inflation 3. Expectation is for
modest inflation
~——Industrial Capacity 4. Australian wage grOWth
Utilization Indicator . . .
is likely to remain
- TN muted for longer as
RS Jverted) : unemployment and
n " 4 underemployment
i Vo Fhas Thimaor Rit oy | T K s remains higher than
other OECD countries
Inflation
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THE SINGLE BIGGEST RISK FOR INVESTORS?

e

VIHARI ROSS ROGER MONTGOMERY CATHERINE ALLFREY
Rise in High P/E Return of
interest rates concept stocks inflation
>§ o El A ‘ ans
X
Long term Growth and Inflation
interest rates disruption
ﬁ It’s lightning response time Z/7
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BUY OR SELL
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BUY OR SELL

CRYPTOCURRENCIES

100
SPECULATIVE

VIHARI ROGER CATHERINE
ROSS MONTGOMERY ALLFREY

¥ nabtrade



BUY OR SELL

MEDICAL MARIJUANA

100
SPECULATIVE

VIHARI ROGER CATHERINE
ROSS MONTGOMERY ALLFREY

¥ nabtrade
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VIHARI
ROSS

BUY OR SELL

LITHIUM

100
SPECULATIVE

ROGER CATHERINE
MONTGOMERY ALLFREY

¥ nabtrade



HOW CAN INVESTORS ACCESS YOUR INSIGHTS?

MAGELLAN

EXPERTS IN GLOBAL INVESTING

Our aim is to provide thought-
provoking investment insights
and access to information to
help understand where we
believe the world's best
investment opportunities lie:

* Visit our insights page

* Sign up to our quarterly
newsletter

» Download our insights app

Visit website

—  Newsletter

Download app

29

£ MONTGOMERY

Visit the Montgomery Team
Insights blog to keep up to date
with our very latest ideas:

« Create your own news feeds from
our most popular categories

» Access free Montgomery White
Papers

» Don’t miss a thing with monthly
summaries emailed directly to you

» Receive a discount code for 20%
off Roger’s best-selling book
Value.Able

Visit website

WaveStone

AP I T AL

Learn more about WaveStone
by visiting Fidante Partners or
contacting your financial
adviser:

* Access news, insights and
education

* Contact investor services on 13
51 53 to sign-up to our quarterly
newsletter

Visit website

Jknabtrade


https://www.magellangroup.com.au/insights/?utm_source=nabtrade&utm_medium=webinar&utm_campaign=insights&utm_content=insightslink
https://www.magellangroup.com.au/insights/?utm_source=nabtrade&utm_medium=webinar&utm_campaign=insights&utm_content=signuplink
http://www.rogermontgomery.com/
https://www.fidante.com/
https://www.fidante.com/investment-managers/wavestone-capital
https://apac01.safelinks.protection.outlook.com/?url=https://www.magellangroup.com.au/insights/?utm_source=nabtrade&utm_medium=webinar&utm_campaign=insights&utm_content=insightslink&data=02|01|angela.blair@magellangroup.com.au|e6a0070e2b7340f282f208d5879888ce|1967971cd9ae4669a1fa6ec0a041e3ce|0|0|636564011599480177&sdata=Rwh65B5YlZ2ef3PPGYsVNRpH9Ai1WDM2CbXu2GoKYOI=&reserved=0

Key features
$14.95 for trades up to $5,000 for domestic

BHEBK UUT WHAT and international securities (including FX):
NABTRADE HAS T0 OFFER P £ @ L

N ';‘L

() www.nabtrade.com.au 13 13 80 L L

Please don’t forget

to complete the
feedback form after
the webinar concludes
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