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GENERAL ADVICE WARNING

Any advice contained in this presentation has been prepared without taking into account your objectives, financial situation or needs.
Before acting on any advice in this presentation, WealthHub Securities recommends that you consider whether the advice is appropriate
for your circumstances.

WealthHub Securities recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document
available at nabtrade.com.au before making any decision about a product including whether to acquire or to continue to hold it.
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AGENDA

GEMMA DALE (MODERATOR)

Director
SMSF and Investor Behaviour,
nabtrade

SIMON O°CONNOR

Chief Executive Officer,
Responsible Investment
Association Australasia

SALLY-ANNE CAMPBELL, CFA

Executive Director, Consulting —
Portfolio Construction

Opening remarks and

what we’ll discuss

* An overview of the responsible 45 minutes
investing market and key trends

* How Environmental, Social and
Governance (ESG) issues can
impact returns

¢ The ethical issues that Australian
investors care most about

+ Setting your own responsible investment
philosophy as well as key tips and traps

Q&A and closing remarks @

15 minutes

« Don’t forget, you can

submit questions at any time
* You can also download

the presentation

Jknabtrade
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Disclaimer:

The information in this presentation is general in nature and does not constitute financial advice. Past
performance does not guarantee future results, and no responsibility can be accepted for those who
act on the contents of this report without obtaining specific advice from a financial adviser. RIAA does

not endorse or recommend any particular firm or fund manager to the public.

—
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‘Ethical’ investment funds outperform mainstream
INEWS P
counterparts: study

fi{VLr\\VI(h{NF\L Ethical investing comes of age

RNZ ‘Staggering’ rise in demand for ethical investments

NZ Embraces responsible investing with record growth in 2016

"ADVISER  Clients increasingly seeking ethical investments




What is responsible investing?

Responsible investing takes into account ESG
and ethical issues during the investment

decision-making process.
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Responsible and ethical investment spectrum

ESG integration

(including shareholder

engagement and voting)

Negative screening
(and norms based)

Positive, best-in-class and
norms screening
(and norms based)

(S]]

>3

Thematic/sustainability
themed investments

Impact investing
(market rate)

Impact investing
(concessionary rate)
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Growth of global responsible
investment assets
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Responsible investing
in Australia

$622 Billion

total responsible —
investment

$64.9 billion
core responsible
$557.1 billion investment
broad responsible
investment
=

Sources: Global Sustainable Investment Alliance 2017, RIAA (2017), Responsible Investment Benchmark Report Australia r | a a



O O O O O O OO O 9in 10 (92%) Australians

expect their super or other
Q Q Q Q Q Q Q Q Q investments to be invested

responsibly and ethically

The top 3 issues Australians find important The top 3 things Australians want to
when thinking about investing are: avoid investing in are:
@ Renewable energy (48%) Q Animal cruelty (69%)

Health ical . . .
O@é preoadec(fczr(e4g‘?/c)j medica ( ") Human rights violations (62%)

(0]

@O Sustainable practices (44%) @ Pornography (56%)
=
RIAA (2017), From Values to Riches: Charting consumer demand and attitudes to responsible investment in Australia w
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Performance of Core Rl funds

Australian share funds 1 year 3 years 5 years 10 years
Average respons!ble mvgstment. fund (between 20-39 funds 7 0% 7.0% 13.0% 6.3%
sampled depending on time period)

Large-cap Australian share fund average 8.8% 5.4% 10.8% 3.8%
S&P/ASX300 Accumulation Index 11.8% 6.6% 11.6% 4.4%
International share funds 1 year 3 years 5 years 10 years
Averagej resp0n_5|ble myestment fund (between 6-23 funds sampled 43% 10.3% 14.2% 43%
depending on time period)

Large-cap international share fund average 5.6% 9.6% 16.8% 3.8%
MSCI World Index 7.9% 11.5% 18.6% 4.7%
Multi-sector growth funds 1 year 3 years 5 years 10 years
Averagg resporTS|bIe myestment fund (between 6-9 funds sampled 3.3% 8.0% 12.3% 4.8%
depending on time period)

Multi-sector growth fund average 6.3% 5.9% 9.7% 3.7%

RIAA (2017), Responsible Investment Benchmark Report Australia
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ESG is the best signal we have
found for future risk.

Bank of America Merrill Lynch

Portfolios providing material ESG metrics
provided superior returns.

Harvard University

Socially responsible investing does not come at a
detriment to financial returns. Indeed, the
incorporation of ESG factors into the investment
process might result in an outperformance effect.

NAB and Monash University Centre for Financial Studies
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Volkswagen share price performance (€)

5 Year Price Performance -11.27% 1Day 1Month &Month 1Year 5 Year 10 Vear
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Source: nabtrade (as at 20 July 2018). Past performance does not guarantee future results. r | a a



.-) responsible
S returns LEARN ABOUT US ABOUT THIS TOOL GET STARTED BLOG Search for ces

An initiative of the Responsible
Investment Association Australasia

The Responsible Returns web-tool has
been created by the Responsible
Investment Association Australasia

, (RIAA) to help you to find, compare
yking to invest responsibly? and choose responsible and ethical
superannuation, banking and
investment products that best match
your interests.

You've come to the right place

&y (v
) \\-//

A~ 0%0
@ Renewable energy (;Q? Human rights abuses
@gé Healthcare and medical products @ Armaments
$$ rg\
@ Sustainable water oto  Genetic engineering
/M M

Visit the Responsible Returns site %


http://www.responsiblereturns.com.au/

nabtrade webinar— JBWere
Making a positive impact
with your investments

Sally Campbell
Executive Director, JBWere




Important information JBWere

JBWere and its related entities distributing this document, and each of their respective directors, officers
and agents (‘(JBWere Group’) believe that the information contained in this document is correct and that
any estimates, opinions, conclusions or recommendations in this document are reasonably held or made
as at the time of compilation. However, no warranty is made as to the accuracy or reliability of any
estimates, opinions, conclusions, recommendations (which may change without notice) or other
information contained in this document, and to the maximum extent permitted by law, the JBWere Group
disclaims all liability and responsibility for any direct or indirect loss or damage which may be suffered by
any recipient through relying on anything contained in or omitted from this document.

Copyright © 2018 JBWere Limited AFSL 341162. All rights reserved. JBWere Limited is majority owned by
National Australia Bank Limited. No part of this document may be reproduced without the permission of
the JBWere Limited. Notice to recipient: This communication is being furnished to you solely for your
information and may not be copied or redistributed to any other person. The information may not be
redistributed outside of Australia and New Zealand via e-mail or otherwise.
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Why are ESG and SRI

considerations important? JBWere

KX Ni7

Our clients want to ESG factors impact
make an impact returns

“Firms with good ratings on material sustainability issues significantly outperform firms
with poor ratings on these issues.”

Source: Mozaffar Khan, George Serafeim and Aaron Yoon, “Corporate Sustainability: First Evidence on Materiality”, The Accounting Review, 9/11/2016.
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Incorporating ethics (values)

into investment JBWere

o D, {7 of

Clients are increasingly This can include the Use of such ‘negative’ We recommend that
aligning the management exclusion of specific screens can reduce any ‘negative’ screens
of their investments companies, entire potential returns. be clear, pragmatic
with their values — sectors, industries or and directive.

it remains the most geographic regions. All exposure or direct
popular responsible exposure only?

investment approach. Zero exposure or another

number (e.g. 10% of
all revenue)

18



What can you screen? JBWere

4
&
]

[ 4

Alcohol Tobacco Gambling Fur Civilian
firearms
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The JBWere SRI Framework JBWere

Value
A
Impact
investment
v . .
Value ESG integration
Values alignment ESG integration Impact investing

Financial
returns
Selected ESG
factors

Social
and env.
benefits

Financial Values and

Financial
returns

returns references

Generate measurable

Align portfolio with Incorporate selected ESG : )
social or environmental

a set of ethical or factors with potential

" : .. benefits along with
political values financial impact

financial return
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Setting your own socially responsible

JBWere

investment philosophy

JK ons X4

What is important to you? How actively do you want to Be practical

manage your exposures
gey P The more you exclude

Do you want to manage and industries, the more you
review your own screens? restrict your investable
universe. This can have
an impact on your
potential returns.

Negative screens / hard limits

Monitoring exposures over

time / flexible approach
Will you actively review the

contribution certain activities
may have to the overall
profitability or revenue of

a business?

Targeting positive ESG
rated investments

Are you comfortable to allocate
to a professional manager in
this area?

21



Practical examples JBWere

© Z

Outright Exclusions Ethical Funds
Gaming — Aristocrat Leisure Pendal Ethical Share Fund
Tobacco — Amcor (packaging)
& 9
—— X
Filter for Highly Rated Companies Alternative Approaches
Lend Lease (AAA MSCI ESG Rating) Magellan’s range of international funds

Platinum’s range of international funds
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About JBWere JBWere

The principles of integrity and trust upon which our business was founded in 1840 still hold true today. Combined with our
unwavering focus on building and maintaining strong relationships — with our clients, our strategic alliances and our
community — these form the cornerstones of our business philosophy.

2 2 years 31% glgtiii?]tships $50b 4
?ér?);seerrggng)e > 10 year S Of Assets Under Advice % UBS
nab

years Sﬁ;ﬁtogcﬁfo?itgsheld relate to $5 b MOELIS & COMPANY
1 2 with JIBWere
(on average) >$20m Of NFP Assets LOMBARD ODIER
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https://www.jbwere.com.au/forms/jbwere_enquiry_form.html
https://www.jbwere.com.au/forms/jbwere_enquiry_form.html

NABTRADE
CHARITY
TRADING DAY

2 AUGUST 2018 (MARK YOUR I]IARIES')

£” Alannah & Madeline /

&0 Foundation

Keeping children safe from violence




nabtrade

Disclaimer: The nabtrade service (nabtrade) is provided by WealthHub Securities Limited ABN 83 089 718 249 AFSL
No. 230704 ("WealthHub Securities, us, we, our"). WealthHub Securities is a Market Participant of the Australian
Securities Exchange Limited (ASX) and Chi-X Australia Pty Ltd (Chi-X), as defined in the ASIC Market Integrity Rules,
and a wholly owned subsidiary of National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 (NAB). NAB
doesn't guarantee the obligations or performance of its subsidiaries or the products or services its subsidiaries offer.
The nabtrade cash products are issued by NAB, and are to be used in conjunction with the nabtrade service.

Any advice contained in this presentation has been prepared without taking into account your objectives, financial
situation or needs. Before acting on any advice in this presentation, WealthHub Securities recommends that you
consider whether the advice is appropriate for your circumstances. WealthHub Securities recommends that you
obtain and consider the relevant Product Disclosure Statement or other disclosure document available at
nabtrade.com.au before making any decision about a product including whether to acquire or to continue to hold it.

This presentation is intended only for attendees and contains information which may be confidential. Where you
download or print copies of any information contained in this presentation, you acknowledge that it is for your
personal and private use, and that it may not be reproduced, republished, broadcast or otherwise distributed
without WealthHub Securities prior written consent. WealthHub Securities doesn't guarantee the integrity of this
communication, or that it is free from errors, viruses or interference.
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CHARITY TRADING DAY

Make a trade

Alannah & Madeline $14.95 for trades up to $5,000 for domestic
Foundation and international securities (including FX):

- | 7
Keeping children safe from violence @ _— . ‘ +; ;
¥ x »
On 2 August 2018!

[J www.nabtrade.com.au (JE13 13 80

Find out more

Please don’t forget to
Donate directl complete the feedback form
onate directly after the webinar concludes

Jknabtrade
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http://www.nabtrade.com.au/
http://www.nabtrade.com.au/charityday
https://www.amf.org.au/donate-2018/

