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GENERAL ADVICE WARNING
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Any advice contained in this presentation has been prepared without taking into account your objectives, financial 
situation or needs. Before acting on any advice in this presentation, WealthHub Securities recommends that you 
consider whether the advice is appropriate for your circumstances. 

WealthHub Securities recommends that you obtain and consider the relevant Product Disclosure Statement or other 
disclosure document available at nabtrade.com.au before making any decision about a product including whether to 
acquire or to continue to hold it. 
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Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL).

This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction. The material provides general information 

only and does not take into account your individual objectives, financial situation, needs or circumstances. Before making any investment decision, you should assess whether the material is appropriate for 

you and obtain financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances.

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this material, including the Australian domiciled iShares ETFs. Any potential 

investor should consider the latest product disclosure statement, prospectus or other offer document (Offer Documents) before deciding whether to acquire, or continue to hold, an investment in any 

BlackRock fund. Offer Documents can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances Offer Documents are also available on the BIMAL website at 

www.blackrock.com.au. An iShares ETF is not sponsored, endorsed, issued, sold or promoted by the provider of the index which a particular iShares ETF seeks to track. No index provider makes any 

representation regarding the advisability of investing in the iShares ETFs. Further information on the index providers can be found in the BIMAL website terms and conditions at www.blackrock.com.au.

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from third parties) are correct as at the date of publication. 

While every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or 

agents. 

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. While any forecasts, estimates and opinions in this 

material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of 

capital or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock group of companies. 

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL. 

© 2019 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United 

States and elsewhere. All other trademarks are those of their respective owners.
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So what exactly is an ETF?

Exchange 

Traded Fund 

(ETF)

For illustrative purposes only. Where a company or a key figure is mentioned, it is only provided as a reference and does not represent endorsement by these companies. Reference to specific company names is 

for illustration only and should not be construed as investment advice or recommendation. Blackrock has not acquired any rights or license to reproduce the trademarks, logos or images set out in this document. 

The trademarks, logos and images set out in this document are used only for the purposes of this presentation. 
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Source: Bloomberg as of 08/04/19. S&P 500 Performance based on total annual return between 31/12/2016 – 31/03/2019. Index returns are for illustrative purposes only. Where a company or a key figure is 
mentioned, it is only provided as a reference and does not represent endorsement by these companies. Reference to specific company names is for illustration only and should not be construed as 
investment advice or recommendation. Blackrock has not acquired any rights or license to reproduce the trademarks, logos or images set out in this document. The trademarks, logos and images set out in 
this document are used only for the purposes of this presentation. Index performance returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot 
invest directly in an index. Past performance does not guarantee future results. 
Source: Twitter as of 08/04/2019.

The growing impact of social media on stakeholders can be frighteningThe growing impact of social media on stakeholders can be frightening

Explaining Diversification
Company-specific risk is reduced with a diversified portfolio 
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Four trends empowering ETF investors

Potential global ETF asset growth trajectory1Potential global ETF asset growth trajectory11. ETF investors are active investors

2. Investors are sensitive to cost

3. A transformation in the business model for 

financial advice

4. An evolution in the way bonds trade favours ETFs for 

efficient access

Global ETF assets are predicted to grow to US$12T by 

20231

1. BlackRock; Global Business Intelligence, as of April 2018
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DIVERSIFICATION
Made up of a broad portfolio of individual securities, ETFs are highly diversified investment vehicles.

TRANSPARENCY
ETFs are straightforward and transparent in their investment objective – to achieve results in line with 

their market benchmark. 

ACCESSIBILITY
ETFs offer access to market exposure of a variety of asset classes, both broad and specific.

LIQUIDITY
ETFs are highly liquid, and can be bought and sold during the day.

What is so attractive about ETFs?

COST-EFFICIENCY
The average management fee of an ETF is generally lower than an active fund invested in the same 
market or assets. Buying an ETF is also often more cost-effective than buying the underlying securities.

11
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Age began investing

For illustrative purposes only. Figures are assuming a real annual interest rate of 6%,  compounded monthly. This is not a  recommendation to invest in any particular financial product. This material 
provides general information only and has not been prepared having regarding to your objectives, financial situation or needs. There can be no guarantee that the investment strategy can be successful and 
the value of investments may go down as well as up. 

The results of investing earlier shows greater upside potentialThe results of investing earlier shows greater upside potential

Time in the market is important
Retirement is often overlooked – thinking long-term is imperative in today’s market
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Active vs Index Investing

Active Investing
Aim to outperform a benchmark

Index Investing
Long-term investing to obtain returns 

of an index. 

For illustrative purposes only. 

14
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ETF investors are active investors with the breadth of choice

How do you decide what investment strategies suits you?

Commodities Real Estate Treasury Short Duration

Inflation

Linked

Investment 

Grade
High Yield Fallen Angels

Europe US Japan
Emerging

Markets

Large Cap Mid Cap Small Cap Factors

15
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Who are the main users of ETFs?

4Insurance 

Companies

3 Hedge Funds

1 Pension Funds

2
Sovereign 

Wealth Funds

5 Retail and High Net 

Worth
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The Importance of Asset Allocation

Fund SelectionFund SelectionAsset AllocationAsset Allocation

Source: * A Review of Norges Bank’s Active Management of the Government Pension Fund Global. Magnus Dahlquist, Bernt Arne Ødegaard, 5 January 2018.
Reference to the company names mentioned in this document is merely for explaining the investment strategy and does not constitute investment advice, or investment recommendation for those 
companies. 
Past performance is not an indicator of future performance.

99.4%
Of portfolio variance explained by 

benchmark choice *
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Common Uses of ETFs
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1

2

3

4

INTERNATIONAL DIVERSIFICATION

ETFs can be used to maintain market exposure while 

preparing for a portfolio transition

CORE EXPOSURE

ETFs provide access to a variety of core market exposures in a 

cost effective and liquid vehicle

TACTICAL EXPOSURE

ETFs are a convenient method of over- or under-weighting

certain regions, countries, sectors on the basis of short-term 

views

LIQUIDITY MANAGEMENT

ETFs can help investors to remain fully invested while 

maintaining liquidity 

IOO
(iShares Global 

100 ETF)

IVV
(iShares Core S&P 

500 ETF)

IXJ
(iShares Global 

Healthcare ETF)

IOZ
(iShares Core 

S&P/ASX 200ETF)

The example contained herein is hypothetical and strictly for illustrative and education purposes only. Mentioning of iShares ETFs does not construe as any 
investment advice or recommendation.

EIIH0719A-907262-15/24



Building a core portfolio with ETFs – iShares Core STRATEGIC model 

portfolios

Source: BlackRock. iShares core Strategic model portfolio allocations as of 28/02/2019

17% Cash

67.2% Fixed Income

15.8% Equity

14% Cash

54.5% Fixed Income

31.5% Equity

10% Cash

39% Fixed Income

51% Equity

6% Cash

23.5% Fixed Income

70.50% Equity

3% Cash

11.8% Fixed Income

85.2% Equity

Conservative Moderate

Balanced Growth Aggressive
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iShares Core Model Portfolios

21

Our Core Model Portfolios are available Free via our website

You can adapt, tweak, and modify these with our Core Builder Tool.

EIIH0719A-907262-17/24



Example: Growth Model Portfolio (27th June 2019)

Source: BlackRock as at 27th June 2019. For illustrative purposes only. This is not a recommendation to invest in any particular financial product. This material provides general information only and has 

not been prepared having regarding to your objectives, financial situation or needs

22
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Australian Fixed Income (21.0%)

iShares Core Composite Bond ETF (IAF) 18.3%

iShares Treasury ETF (IGB) 2.7%

International Fixed Income (1.0%)

iShares Core Global Corporate Bond (AUD 

Hedged) ETF (IHCB)

1.0%

International Equities (32.5%)

iShares S&P 500 ETF (IVV) 9.0%

iShares S&P 500 (AUD Hedged) ETF (IHVV) 8.0%

iShares Europe ETF (IEU) 3.0%

iShares MSCI Emerging Markets ETF (IEM) 5.0%

iShares Edge MSCI World Minimum 

Volatility ETF (WVOL)

4.0%

iShares Edge MSCI World Multifactor ETF 

(WDMF)

3.5%

Australian Equities (39.5%)

iShares Core S&P/ASX 200 ETF (IOZ) 36.5%

iShares Edge MSCI Australia Minimum 

Volatility ETF (MVOL)

3.0%

Cash (6.0%)

iShares Enhanced Cash ETF (ISEC) 3.5%

AusBond Bank Bill Index 2.5%
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Asset Class Views
Tactical views on selected assets from a U.S. dollar perspective, July 2019

Fixed Income US government bonds

US municipal bonds

US Credit

European Sovereigns

European Credit

EM Debt

Asia Fixed Income

Equities US

Europe

Japan

Emerging Markets

Asia ex-Japan

Source: BlackRock Investment Institute (BII) as at July 2019. For illustrative purposes only. This is not a recommendation to invest in any particular financial product. This 
material provides general information only and has not been prepared having regarding to your objectives, financial situation or needs.

24
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Stay in touch with iShares…
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Stay in touch with iShares…
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©2015 Morningstar, Inc. All rights reserved. 

Demystifying ETFs

Alex Prineas, Associate Director - Manager Research

Morningstar Australasia

31 July 2019
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Any Morningstar ratings/recommendations contained in this presentation are based on the full research 
report available from Morningstar or your adviser. 

© Morningstar, Inc. All rights reserved. Neither Morningstar, its affiliates, nor the content providers 
guarantee the data or content contained herein to be accurate, complete or timely nor will they have 
any liability for its use or distribution. No part of this document may be reproduced or distributed in any 
form without the prior written consent of Morningstar. 

Any general advice or ‘class service’ have been prepared by Morningstar Australasia Pty Ltd (ABN: 95 
090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without 
reference to your objectives, financial situation or needs. Please refer to our Financial Services Guide 
(FSG) for more information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in 
light of these matters and if applicable, the relevant Product Disclosure Statement before making any 
decision to invest. 

Our publications, ratings and products should be viewed as an additional investment resource, not as 
your sole source of information. Past performance does not necessarily indicate a financial product’s 
future performance. To obtain advice tailored to your situation, contact a professional financial adviser. 
Some material is copyright and published under licence from ASX Operations Pty Ltd ACN 004 523 782.
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Research Ratings and Reports

Morningstar looks at funds from a number of angles

*Examples of environmental factors may include energy use, carbon emissions, or deforestation. Some social factors 
may include a company’s labor standards or employee engagement. Governance covers how a company pays its 
executives or what kinds of political contributions it makes.
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Global Scale, Local Expertise

Morningstar analysts each have, on average, more than a decade of industry experience across 
a wide range of sectors and investment types.

In Australia we have 13 analysts – and work closely with global colleagues.

Region

Number of 

Analysts

Average Industry 

Experience 

(Years)

Average 

Morningstar 

Experience (Years)

Number 

of CFAs

Number of 

Advanced Degrees

North America 49 11.9 8.2 15 23

Asia/Pacific 31 9.2 3.7 8 13

EMEA 41 11.3 5.2 11 19

Total/Average 121 10.9 5.7 34 55
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ETF/ETP and LIC Research

• Coverage of 72 Exchange Traded Products and 
13 Listed Investment Companies/Listed 
Investment Trusts in Australia

• Covers 80% of ETP FUM and 58% of LIC 
FUM

• The same research approach as used for 
unlisted managed funds 

• Annual manager reviews

• Assess advantages and shortcomings of 
individual vehicle structures

• Analyst proposals evaluated and voted on 
by ratings committee

• Regular commentary on trends and 
developments across listed products
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ETP Market Growth and Morningstar Coverage, 2012 to 2018. 

“Non-traditional” includes commodity and currency ETPs; geared, inverse and option strategies; and systematic strategies with no benchmark.

Source: Morningstar Direct.
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Global Ratings Process, Uniformly Applied

Morningstar’s global network of 115 analysts provide objective, independent, forward-looking 

assessments of managed investments.
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Understand the Investment Strategy

Source: Morningstar Direct.
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Five Pillars of the Morningstar Analyst Rating: Parent

Parent

Culture & Stewardship 

Manager Interest Alignment

Organisation Structure & Financial Stability

Regulatory History 
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Parent Pillar in the Analyst Rating

We prefer funds within strong parent organisations focused on responsible stewardship of 

investor assets. 

Corporate Culture Manager Incentives Owner structure Regulatory History

Stewardship 

or Salesmanship?

Are Managers’ 

Interests Aligned?

Who has control? Does the Firm Comply 

with Regulations?

× Is the 
investment team 
stable and 
talented?

× Does the firm 
focus on known 
strengths or 
unproven 
trends?

× Is the firm’s 
primary interest 
asset gathering 
or care of 
capital?

× Do managers 
invest 
meaningfully in 
the strategies 
they run?

× Are managers 
paid to deliver 
strong long-term 
returns?

× How will a 
change in 
control impact 
investors?

× Is the firm 
financially 
profitable and 
stable?

× Has the firm 
violated industry 
regulations?

× If so, how has 
the firm made 
things right?



37

Morningstar ETF Research & Thought Leadership
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Morningstar ETF Research & Thought Leadership



6%

23%

33%
37%

1%
0.0%

20.0%

40.0%

Gold Silver Bronze Neutral Negative

39

Distribution of Analyst Ratings (%)

Australian Manager Research Universe as of 31/01/18

Our Ratings distribution is different to other research firms in Australia: Medalists are the elite. 



AN OVERVIEW OF
EXCHANGE-TRADED FUNDS
ON NABTRADE

Empower yourself to make
confident investment decisions

31 July 2019 | Vishal Teckchandani – Customer Insights Manager, nabtrade
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Disclaimer: Disclaimer: Disclaimer: Disclaimer: The nabtrade service (nabtrade) is provided by WealthHub Securities Limited ABN 83 089 718 249 AFSL 
No. 230704 ("WealthHub Securities, us, we, our"). WealthHub Securities is a Market Participant of the Australian 
Securities Exchange Limited (ASX) and Chi-X Australia Pty Ltd (Chi-X), as defined in the ASIC Market Integrity Rules, 
and a wholly owned subsidiary of National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 (NAB). NAB 
doesn't guarantee the obligations or performance of its subsidiaries or the products or services its subsidiaries offer. 
The nabtrade cash products are issued by NAB, and are to be used in conjunction with the nabtrade service. 

Any advice contained in this presentation has been prepared without taking into account your objectives, financial 
situation or needs. Before acting on any advice in this presentation, WealthHub Securities recommends that you 
consider whether the advice is appropriate for your circumstances. WealthHub Securities recommends that you 
obtain and consider the relevant Product Disclosure Statement or other disclosure document available at 
nabtrade.com.au before making any decision about a product including whether to acquire or to continue to hold it. 

This presentation is intended only for attendees and contains information which may be confidential. Where you 
download or print copies of any information contained in this presentation, you acknowledge that it is for your 
personal and private use, and that it may not be reproduced, republished, broadcast or otherwise distributed 
without WealthHub Securities prior written consent. WealthHub Securities doesn't guarantee the integrity of this 
communication, or that it is free from errors, viruses or interference. 



REASONS TO INVEST
in ETFs with nabtrade
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Enjoy competitive Enjoy competitive Enjoy competitive Enjoy competitive 
brokeragebrokeragebrokeragebrokerage

PricingPricingPricingPricing Brokerage* $14.95 $19.95 $19.95 $55.00
Trade size $5,000 $10,000 $20,000 $50,000

Funding options Funding options Funding options Funding options 
for ETFsfor ETFsfor ETFsfor ETFs
There are two ways to 
found your 
investments:

Add cash to Add cash to Add cash to Add cash to 
your accountyour accountyour accountyour account

Borrow to Borrow to Borrow to Borrow to 
investinvestinvestinvest

Every nabtrade account comes 
with a linked cash account.

With a NAB Investment Loan you 
can borrow to invest. Visit 
nabmarginlending.com.au for more 
information.

Options including ASX, Options including ASX, Options including ASX, Options including ASX, 
US, Germany & Hong US, Germany & Hong US, Germany & Hong US, Germany & Hong 

Kong listed fundsKong listed fundsKong listed fundsKong listed funds

2,000+

*International trades will incur a foreign exchange conversion spread of between 0.50% to 0.80%      
of the trade transaction value.



• Australian Foundation 
Investment Company (AFI:ASX))))

• WAM Capital (WAM:ASX)
• SPDR S&P/ASX 200 ETF 

(STW:ASX)
• iShares Core S&P 500 ETF 

(IVV:ASX)
• BetaShares NASDAQ 100 ETF 

(NDQ:ASX)
• Vanguard Australian Property 

Securities ETF (VAP:ASX)

NABTRADE TRENDS
what ETFs and managed investments are popular among customers?

43

• MMJ Group Holdings 
(MMJ:ASX)

• BetaShares Crude Oil 
Index (Currency Hedged) 
Synthetic ETF

• iShares Europe ETF 
(IEU:ASX)

• BetaShares Australian 
Equities Strong Bear 
Hedge Fund (BBOZ:ASX)

• BetaShares US Dollar ETF 
(USD:ASX)

CORE EXPOSURESCORE EXPOSURESCORE EXPOSURESCORE EXPOSURES CANNABIS (AND TACTICAL BETS)CANNABIS (AND TACTICAL BETS)CANNABIS (AND TACTICAL BETS)CANNABIS (AND TACTICAL BETS) PORTFOLIO PROTECTIONPORTFOLIO PROTECTIONPORTFOLIO PROTECTIONPORTFOLIO PROTECTION

SINCE SINCE SINCE SINCE 2014201420142014 ON NABTRADEON NABTRADEON NABTRADEON NABTRADE

ETF TRANSACTIONS GROWING AT ETF TRANSACTIONS GROWING AT ETF TRANSACTIONS GROWING AT ETF TRANSACTIONS GROWING AT 45454545% P.A. % P.A. % P.A. % P.A. 



USEFUL INFORMATION
you can access with an account
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Information you can Information you can Information you can Information you can 
access:access:access:access:

1. PRICING (LIVE FOR ASX ETFs)

2. FUND STRATEGY & SNAPSHOT

3. PERFORMANCE CHART

4. MORNINGSTAR STYLE BOX & RATING

5. PERFORMANCE/PROFILE/DIVIDENDS

6. TOP HOLDINGS

7. SIMILAR INVESTMENTS 

8. RESEARCH

1

2

3

5

6

4

7

8

Screenshot sourced from the nabtrade secure site



ETF RESEARCH
powered by Morningstar
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Fund ratingFund ratingFund ratingFund rating SuitabilitySuitabilitySuitabilitySuitability Fundamental Fundamental Fundamental Fundamental 
viewviewviewview

Portfolio constructionPortfolio constructionPortfolio constructionPortfolio construction FeesFeesFeesFees AlternativesAlternativesAlternativesAlternatives

Screenshot sourced from the nabtrade secure site



FIND AN ETF
with our ETF scanner tool 
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Accessing the ETF scannerAccessing the ETF scannerAccessing the ETF scannerAccessing the ETF scanner

Finding the ETFs scanner tool:
� Login to nabtrade
� Hover your cursor over the 

‘Insights Centre’ tab
� Select ‘ETFs’

Using the ETFs scanner tool: 
� Select the relevant criteria from 

‘Your Filters’
� Click on ‘View Results’
� A list of ETFs will appear at the 

bottom of the page. You can sort 
the results by ‘Performance’ and 
‘Income’

Screenshot sourced from the nabtrade secure  site



REGULAR INSIGHTS
on ETFs
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Access regular Access regular Access regular Access regular 
insights on ETFs with insights on ETFs with insights on ETFs with insights on ETFs with 
nabtradenabtradenabtradenabtrade
� ETF education
� Recommendations
� Videos
� Infographics
� Webinars

Visit Visit Visit Visit 
www.nabtrade.com.auwww.nabtrade.com.auwww.nabtrade.com.auwww.nabtrade.com.au
/insights/insights/insights/insights to access ETF 
insights from 
contributors including 
BlackRock, ETF BlackRock, ETF BlackRock, ETF BlackRock, ETF 
SecuritiesSecuritiesSecuritiesSecurities, , , , Cuffelinks, Cuffelinks, Cuffelinks, Cuffelinks, 
Switzer Super Report Switzer Super Report Switzer Super Report Switzer Super Report 
and more



INTRODUCING
model portfolios on nabtrade

48

What is a model What is a model What is a model What is a model 
portfolio?portfolio?portfolio?portfolio?

A model portfolio is a 
selection of investments, 
chosen by expert investment 
managers, designed to fulfil 
various investor needs. 

How to find model portfolios 
on nabtrade:
� Login to nabtrade
� Hover your cursor over 

the ‘Insights Centre’ tab
� Select ‘Model Portfolios’

Screenshots sourced from the nabtrade secure site



CHECK OUT WHAT
NABTRADE HAS TO OFFER

www.nabtrade.com.au 13 13 80

Q&A!
Please don’t forget to complete Please don’t forget to complete Please don’t forget to complete Please don’t forget to complete 

the feedback form after the the feedback form after the the feedback form after the the feedback form after the 
webinar concludeswebinar concludeswebinar concludeswebinar concludes

Key featuresKey featuresKey featuresKey features

$14.95 for trades up to $5,000 for domestic 
and international securities (including FX):


